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Q1FY27 Quarterly Result Review Choice

Capacity Execution on Track, Realisation Resilient — Coverage

Delivers a Strong Start to FY27

ommendation

Our Metals & Mining coverage — NMDC, Lloyds Metals & Energy
(LLOYDSME) and Monolithisch India (MONOLITH) — enters into

LLOYDSME 1,834 2,390 BUY FY27 with strong operating momentum, supported by India’s structural
NMDC 85.8 107 BUY steel-capacity expansion cycle. India’s crude steel capacity is targeted
MONOLITH 1,060 1,060 BUY to rise from ~220 MnT in FY26 to 300 MnT by FY31 under the National

Steel Policy, implying ~150 MnT of incremental iron-ore demand and a
corresponding increase in refractory (ramming mass) consumption for
the induction-furnace route.

*CMP as on Aug 24, 2026

Relative Performance (%)

' ' ' Both, LLOYDSME and MONOLITH, delivered a record Q1FY27

10 L3y 2y Y performance. LLOYDSME’s consolidated revenue surged 209% YoY,
METAL 95.6 30.0 338 with EBITDA up 245% YoY and margin at 37.8%, driven by a 53%
SENSEX 18.9 43) (4.6) YoY. MONOLITH also reported its highest-ever quarterly revenue,

EBITDA and PAT, supported by a sharp premiumisation-led mix shift,
with SGB-Limited contributing ~50% of Q1FY27 revenue as compared
to ~15% in Q4FY26.

Source: Choice Institutional Equities

250 -

200 | NMDC, India’s largest iron-ore producer, ended FY26 on a strong note
with a record production of 53.15 MnT (+21% YoY). The company is

150 A now embarking on an INR-400 Bn five-year capex programme

100 - (FY27E-FY30E) aimed at nearly doubling its production capacity to
~110 MnT. Notably, the planned capex is broadly equivalent to

50 - NMDC’s cumulative investment over the preceding three decades,

0 highlighting the scale of its expansion programme.

Across our coverage, capacity expansion, premiumisation/value-
added product mix and structural cost/logistics advantages remain
the key earning drivers through FY27E-FY29E. We remain BUY-rated
—— METAL SENSEX on all three stocks, supported by a strong volume growth, capacity
ramp-ups and improving earnings visibility.
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LLOYDSME Q1FY27 Result Update
JLLOYDS METALS

TP: 2,390 | Upside: 30.3%

Volume & ramp-up: Iron-ore volumes on track for 26 MnT

FY27E; Pellet Plant 2 at 100% utilisation, with EC raised to 55
MTPA.

Downstream shift: Value-added products now 41% of revenue
vs 13% YoY, driving higher-margin growth.

Coverage Comparison and Financial Metrics

Company CMP (INR) TP (INR) Rev. CAGR EBITDAM % PATM % EV/EBITDA (x)
(FY26-29E) FY26 / FY29E FY26 / FY29E FY26 / FY29E
NMDC 85.8 107.0 5.0% 28.9/38.8 23.2/26.4 7.6/5.2
LLOYDSME* 1,834 2,390 27.2% 33.0/37.2 23.3/25.0 23.9/10.7
MONOLITH 1,060 1,060 50.4% 23.6/24.0 17.0/17.0 80.8/22.0

Source: Company, Choice Institutional Equities
*LLOYDSMIE figures are standalone

Bhavik Bhagwanji Shah, CFA Ashutosh Murarka
Email: bhavik.shah@choiceindia.com Email: ashutosh.murarka@choiceindia.com
Ph: +91 22 6707 9521 Ph: +91 22 6707 9521

Choice Equity Broking Pvt. Ltd.—Research Analyst - INH000000222 | Email: institutional.equities@choiceindia.com


mailto:preeyam.tolia@choiceindia.com
mailto:preeyam.tolia@choiceindia.com
https://choiceinstitutionalresearch.com/research-report-pdf-new?uuid=cf8c695d-e00c-4f36-9af2-2c25bdf07311

Choice

Institutional Equities Institutional Equiities

Key Takeaways from Management Commentary in Q1FY27

Coverage  1Ey27 Key Result & Concall Highlights
Companies !

= Iron-ore production +53% YoY to 6.05 MnT, sales +58% YoY to 5.46 MnT, realisation INR
6,068/t, EBITDA/t INR 2,230. Pellet production 1.69 MnT — 100% utilisation within 4 months of
Plant-2 commissioning.

= DRI sales +133% YoY to 183.9 Kt. VAP revenue share up to 41% (from 13% YoY); VAP EBIT
LLOYDSME contribution up to 40% (from 2%).

= FY27 guidance: 26 MnT iron ore, 7.75-8 MnT pellets, 825 Kt DRI, 8-10 Kt copper; 1.2 MnT steel
plant targeted for Q4FY27 commissioning. Gadchiroli EC raised capacity to 5.5x, to 55 MTPA.

» Capex INR 135.1 Bn (FY24-26) + INR 30.1 Bn (Q1FY27); net debt INR 56.2 Bn (Jun-26).

= Record revenue of INR 472 Mn (+63.9% YoY, +16.1 % QoQ); highest-ever EBITDA of INR 131
Mn (+99.1% YoY, 27.8% margin); highest-ever PAT of INR 101 Mn (+134.8% YoY).

= SGB Limited contributed ~50% of Q1FY27 revenue (vs 15% in Q4FY26), guided to reach ~65%
MONOLITH in Q2FY27; ~50% of legacy SGB-777 customers already migrated.

= Capacity on track to scale up from 2,10,000 MTPA to 5,75,000 MTPA by early FY27 (Metalurgica
Purulia greenfield + Ranchi brownfield optimisation).

= FY27 guidance: Revenue INR 2,500-3,000 Mn, EBITDA margin 22-25%.

= FY26 wrap-up: Record production 53.16 MnT (+21% YoY), revenue +33% YoY to INR 315.5 Bn,
PAT +11% YoY to INR 74.2 Bn; standalone iron-ore EBITDA margin ~41-42%.

»= FY27 production guidance: 60 MnT (58.5 MnT standalone + 1.5 MnT JV); capex guidance INR
NMDC 60-70 Bn (FY27) scaling up to INR 90-100 Bn/yr (FY28-30).

= Deposit 4 (NCL JV) commercial mining from Q2FY27; deposit 13 from Q2/Q3FY27.
= Karnataka retrospective-tax contingent liability of INR 154.82 Bn remains a monitorable.

Source: LLOYDSME, MONOLITH, NMDC, Choice Institutional Equities
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LONG-TERM INVESTMENT IDEAS

LLOYDSME | Rating: BUY | TP: INR 2,390

Key Financials (Standalone)
INR Bn FY25 FY26' FY27E FY28E FY29e. Ve maintain our BUY rating on LLOYDSME and raise our SoTP-based
Target Price to INR 2,390 from INR 2,075, as the record Q1FY27

Net Revenue 67.2 1368 2034 2333 2814
performance reinforces the company’s structural transition from a

Yov (%) 30 1035 48.% 14n 208 pure-play iron-ore miner to a higher-margin, integrated metals and

EBITDA 19.5 45.2 79.0 89.6 104.8 new-metals platform_

EBITDAM % 29.0 33.0 389 384 372

Adj. PAT 145 319 545 592 703 Q1FY27 del_ivered exceptional financial growth, wit_h_ consolidated
revenue surging 209% YoY to INR 73,544 Mn, EBITDA rising 245% YoY

EPS 277 %68 968 1053 1249 45 |NR 27,815 Mn (a 37.8% margin), and PAT increasing 166% YoY to

ROE % 31.5 351 376 295 267 INR 17,340 Mn. This strong performance was driven by higher iron-ore

ROCE % 274 253 229 182 181 environmental-clearance limits, 100% capacity utilization at Pellet Plant

EVIEBITDA (x) | 493 239 146 128 107 2 androbustDRI sales.

Source: LLOYDSME, Choice Institutional Equities  qnerationally, standalone iron-ore production and sales grew 53%/58%

YoY, respectively, with the monthly run-rate already exceeding ~2 MnT,
providing a strong visibility towards the FY27E production guidance of
26 MnT. Rising iron-ore volumes, downstream integration and
increasing contribution from value-added products should remain
the key earnings drivers, supporting a sustained margin expansion and
stronger cash-flow generation.
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months

REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

Sector View

POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months

NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months

CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Fundamentals of the sector are expected to be challenging over the next 12 months
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Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views,
and recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification
from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed,
in whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of
or reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past
performance is not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to
differences in methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use
would be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall
not be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to
CEBPL. Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company,
as on the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage
services.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking,

merchant banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in
part, in any form or by any means, without the prior written permission of the Company is strictly prohibited.
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